
 
 

   
 
 

 
   

 
    

Financial Statement Findings and Recommendations 
Year Ended June 30, 2021 

The following findings represent significant deficiencies and material weaknesses related to the financial 
statements that are required to be reported in accordance with Government Auditing Standards. 

2021-001 Financial Condition of the District - Going Concern 

Criteria or Specific Requirement 
Pursuant to Education Code Section 84040, the Board of Governors is required to adopt criteria 
and standards for the periodic assessment of the fiscal condition of California community college 
districts. The main criteria for assessment will be the percentage of unrestricted General Fund 
balance to all expenditures and other outgo of unrestricted General Fund. The minimum prudent 
unrestricted General Fund balance is 5% for community colleges. This minimum prudent level is 
considered necessary to ease cash flow problems, to deal with unexpected cost increases, and 
other fiscal uncertainties. If a district falls below this minimum prudent level, further review will be 
performed to determine if any fiscal problems exist. 

Condition 
Material Weakness - The District ended the 2020-





    
    

  

of $3,907,424 may require the District to encroach on the Unrestricted General Fund to cover costs 
of claims associated with the self-insured workers’ compensation claims liability. 
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Questioned Costs 
There are no questioned costs associated with this finding. 
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San Francisco Community College District 
Federal Awards Findings and Questioned Costs 

Year Ended June 30, 2021 

Context 
The federal program referenced above had a total of $912,485 in expenditures for the year ended 
June 30, 2021, of which $898,779 was 





  

  
  

     
    

    
     

    

Views of Responsible Officials and Corrective Action Plan 
The district held an open session for its 2021-22 Educational Protection Account funds at its 
November 16, 2021 board meeting. Prior staff were unaware of this constitutional 
provision, and while included in the annual budget plan, it was not presented for a separate 
open session. This requirement will be included as a part of the adoption budget 
presentation process. 
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